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REPORT: Why Medicare Needs the Power 
to Negotiate for Lower Drug Costs: 

Outrageous Prices, Greed, and 
Patent Exploitation 

A Detailed Look At 5 Drugs That Tell The Story 

The Inflation Reduction Act, passed by the Biden-Harris administration and 

Congressional Democrats over unanimous Republican opposition, saves lives, lowers 

prescription drug costs for seniors, and puts thousands of dollars per year back into 

Americans' pockets - the greatest health care achievement since the passage of the 

Affordable Care Act. 

The law is already lowering costs for seniors by capping insulin costs at $35 per 

month, making vaccinations available without cost sharing, and penalizing 

pharmaceutical companies for raising drug prices faster than inflation. In 2025, seniors' 

out-of-pocket costs will be capped at $2,000 per year. These measures that make 

prescription drugs more affordable for Medicare beneficiaries are financed in part by 

savings from a new program to allow Medicare to negotiate with big pharma for lower 

prescription drug prices. 

In enacting the new prescription drug law, Democrats won a decades-long battle 

against Big Pharma to finally allow Medicare to negotiate lower prescription drug 

prices. This progress is particularly important for seniors of color and people with 

disabilities, who experience health disparities in part because they have more limited 

access to affordable drugs. Seniors who are more likely to live in rural areas and 

LGBTQI+ seniors who experience greater levels of poverty and worse health outcomes 

will also benefit from this law. 

By early July 2023, the Centers for Medicare & Medicaid Services (CMS) will publish 

final guidance - the rules of the road - for negotiating lower drug prices. By September 

1, 2023, they will select the first ten negotiation-eligible Part D drugs. Those 

negotiations will culminate in the publication of maximum fair prices for those drugs 

on September 1, 2024, and those prices will take effect in 2026. 

The Inflation Reduction Act specifies that drugs eligible for negotiation must have high 

Medicare expenditures and be single-source drugs without generic or biosimilar 

competition. Multiple researchers and analysts have attempted to predict which drugs 

are most likely to be among the first ten drugs eligible for negotiation using currently 
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https://aspe.hhs.gov/sites/default/files/documents/1e2879846aa54939c56efeec9c6f96f0/prescription-drug-affordability.pdf
https://aspe.hhs.gov/sites/default/files/documents/1e2879846aa54939c56efeec9c6f96f0/prescription-drug-affordability.pdf
https://www.whitehouse.gov/briefing-room/statements-releases/2022/08/17/fact-sheet-how-the-inflation-reduction-act-helps-rural-communities/
https://www.sageusa.org/wp-content/uploads/2018/05/sageusa-the-facts-on-lgbt-aging.pdf


https://jamanetwork.com/journals/jamainternalmedicine/article-abstract/2804029
https://www.jmcp.org/doi/10.18553/jmcp.2023.29.3.229
https://www.americanprogress.org/article/medicare-drug-price-negotiation-could-benefit-millions-of-seniors/
https://www.finance.senate.gov/chairmans-news/wyden-releases-new-findings-in-ongoing-pharma-tax-investigation


https://academic.oup.com/healthaffairsscholar/article/1/1/qxad004/7203675
https://www.ft.com/content/e03d746c-e74c-4e95-8d12-d1edef2880d7
https://www.healthaffairs.org/content/forefront/drug-makers-cry-wolf-yet-again
https://www.kff.org/health-costs/poll-finding/public-weighs-in-on-medicare-drug-negotiations/
https://www.kff.org/health-costs/poll-finding/public-weighs-in-on-medicare-drug-negotiations/


https://data.cms.gov/summary-statistics-on-use-and-payments/medicare-medicaid-spending-by-drug/medicare-part-d-spending-by-drug/data?query=%7B%22filters%22%3A%7B%22rootConjunction%22%3A%7B%22label%22%3A%22And%22%2C%22value%22%3A%22AND%22%7D%2C%22list%22%3A%5B%5D%7D%2C%22keywords%22%3A%22%22%2C%22offset%22%3A0%2C%22limit%22%3A10%2C%22sort%22%3A%7B%22sortBy%22%3A%22Tot_Spndng_2021%22%2C%22sortOrder%22%3A%22DESC%22%7D%2C%22columns%22%3A%5B%22Brnd_Name%22%2C%22Gnrc_Name%22%2C%22Tot_Spndng_2021%22%5D%7D
https://www.congress.gov/bill/117th-congress/house-bill/5376/text
https://www.cms.gov/files/document/medicare-drug-price-negotiation-program-initial-guidance.pdf
https://mreitsma.shinyapps.io/medicare_price_negotiation/
https://mreitsma.shinyapps.io/medicare_price_negotiation/
https://jamanetwork.com/journals/jamainternalmedicine/article-abstract/2804029
https://drugpatentbook.i-mak.org/
https://drugpatentbook.i-mak.org/
https://www.46brooklyn.com/dudpd
https://www.46brooklyn.com/dudpd
https://www.46brooklyn.com/dudpd
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC7984670/
https://medsconference.files.wordpress.com/2020/02/updated-price-comparison-commonly-rx-drugs-mb-2020.pdf
https://www.opensecrets.org/federal-lobbying
https://ycharts.com/dashboard/#/?activeTabDashboardId=-1
https://data.cms.gov/summary-statistics-on-use-and-payments/medicare-medicaid-spending-by-drug/medicare-part-d-spending-by-drug
https://data.cms.gov/summary-statistics-on-use-and-payments/medicare-medicaid-spending-by-drug/medicare-part-d-spending-by-drug
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